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Technical Provisions as at 31December 2016 
 

 

Overall View 
As at 31 December 2016 

Assets  

£1,703.0M 

Liabilities  

£1,639.6M 
 

 
 

Funding level 

As at 31 December 2016 

103.9% 
 

Surplus 

As at 31 December 2016 

£63.4M 
 

Compared to 

Funding level  

As at 30 September 2016 

104.0% 
 

Compared to 

Surplus 

As at 30 September 2016 

£67.8M 
 

Compared to 

Funding level 

As at 31 Dec 2015 

100.8% 
 

Compared to 

Surplus 

As at 31 Dec 2015 

£10.8M 
 

 
Funding Level 
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Analysis 

Reasons for change in TP's since 30 September 2016 

Asset Attribution 

Values in £1,000,000 

 

Liability Attribution 

Values in £1,000,000 

 

Asset and liability changes since the valuation at 31 December 2015 

Values in £1Bn 
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Alternative Funding Measures 
 
The Technical Provisions and Gilts Funding positions are broadly the same as those as at the 
previous quarter end (30 September 2016). The Solvency position has improved over the quarter 
which reflects the improved pricing seen from insurers. The current position on each assumption set is 
illustrated below.  
 
For a detailed description of the bases in use please refer to the Glossary. 
 

 Technical Provisions Gilts Funding Solvency 

Liabilities £1,639.6M £1,724.5M £1,915.9M 

Assets £1,703.0M £1,703.0M £1,703.0M 

Surplus/(Deficit) £63.4M (£21.5M) (£212.9M) 

Funding Level 103.9% 98.8% 88.9% 
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Impact of Buy-In 
 
The funding levels below represent the estimated position of the Scheme on the Technical Provisions 
and Gilts Funding assumption sets had the pensioner liabilities been secured by insurance policies. 
They have been calculated based on a current estimate of the cost of purchasing a bulk annuity in line 
with the pensioner liability on the Solvency basis.  
 
 
 Technical Provisions Gilts Funding 

 Before After Before After 

Liabilities £1,639.6M £1,669.2M £1,724.5M £1,705.0M 

Assets £1,703.0M £1,703.0M £1,703.0M £1,703.0M 

Surplus/(Deficit) £63.4M £33.8M (£21.5M) (£2.0M) 

Funding Level 103.9% 102.0% 98.8% 99.9% 
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Background information 
 

Method 

The approximate funding update and 

projections are for information only.  They are 

consistent with the Technical Provisions 

calculations for the formal actuarial valuation as 

at 31 December 2015. The assumptions used 

have been modified only insofar as is necessary 

to maintain consistency with the valuation, 

reflecting the change in the effective date and in 

relevant market conditions. The update and 

projections are not formal actuarial advice and 

do not contain all the information you need to 

make a decision on the contributions payable or 

investment strategy.  As such it does not fall 

within the scope of the Pensions Technical 

Actuarial Standard (Pensions TAS).  

The information shown is approximate, and 

becomes more approximate as the projection 

period lengthens.  It reflects changes in market 

conditions, but not client-specific factors such as 

material changes in membership numbers or 

profile.  It is designed to give a broad picture of 

the direction of funding changes since the 

actuarial valuation but does not have the same 

level of reliability as, and therefore does not 

replace the need for, formal actuarial valuations.  

The 31 December 2016 assets have been 

attained from the managers. Asset figures as at 

inter-quarter dates have been rolled forward 

approximately based on movements of the 

index returns over the period. 

Making decisions 

You should not rely on this update when making 

any decision about scheme funding or the 

investment strategy, without first talking to your 

usual consultants. 

 

 

 

Glossary 

Funding level is the ratio of the value of assets 

to the value of liabilities. 

Surplus / Deficit displays the value of assets 

less the value of the liabilities. If the liability 

value is greater than the value of assets, then 

the difference is called a deficit. 

Interest reflects assets and liabilities increasing 

at the interest rate used to value the liabilities. 

Contributions / Accruals displays the 

expected increase in assets and liabilities due to 

employer contributions and new benefit 

accruals, respectively. 

Gain / Basis displays the actual increase in 

assets and liabilities due to actual returns 

achieved on the assets differing from assumed 

interest, and the impact of a change in the 

actuarial valuation basis, respectively. 

Benefit Payments displays the expected 

decrease in assets and liabilities due to benefit 

payments during the period. 

Technical Provisions represent the present 

value of the liabilities assessed using the 

assumptions agreed as part of the actuarial 

valuation as at 31 December 2015. Further 

details of the assumptions used are set out in 

the statement of funding principles dated 31 

January 2017. 

Gilts Funding represents the long-term, low-

risk funding target which was discussed as part 

of the actuarial valuation as at 31 December 

2015. It reflects a discount rate equal to gilt 

yields with no adjustment. 

Solvency represents the estimated cost of 

securing the Scheme's liabilities in the event of 

the discontinuance of the Scheme. 

 


